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Macro Outlook




Slower Economic Growth Expected

US GDP Growth
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Monthly Payroll Growth Slowing, Unemployment Rate Higher

Chart of the Week - January 9th 2026
Monthly Payroll Growth and Unemployment Rates
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Hiring Rate Remains Quite Slow

Private Job Openings, Hires, and Quits

Seasonally adjusted, thousands
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Inflation: Data Issues

CPI and Core CPI Inflation Goods and Services Inflation
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Tariff Impact Still Pending?
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Debt Will Put Upward Pressure on Rates

Debt to Reach Unprecedented Levels

135% Debt as a share of GDP
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Rate Outlook: 25 bps of Additional Cuts from the Fed, Steeper Yield Curve

History and Forecast of Key Interest Rates
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Housing Market and Origination Trends
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Short-lived Refinance Opportunities, More to Come

Refi Average Loan Size and 30-Year Fixed Rate Number of 'in the money' mortgages under various 30-year rate scenarios
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US Population by Age

Population by Age: Census Bureau 2024 Estimates
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Relatively Flat Homeownership Rates

Homeownership Rate by Age (%)
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Age for FTHBs Has Not Moved Much, Counter to Headlines

Median First-Time Homebuyer Age
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Median Payments Declining Slightly

Median Payment by Conventional/Government Loan ($)
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Jump in Insurance Costs Across the Country

Change in Insurance Cost
Insurance Cost=Total Monthly payment-principal-interest-tax

Avg. Cost of Insurance 2022 Avg. Cost of Insurance 2024
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FHA Share Has Increased: Conventional-FHA Rate Spread Trending Higher

FHA Spread and Share of Purchase Applications
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ARM Share Higher in 2025

Chart of the Week - November 21 2025
ARM Share of Home Purchase Applications
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Inventory Increasing Particularly in South and West

Four-Quarter House Price Change by State
- Purchase-Only FHFA HPI® (Secasonally Adjusted, Nominal)
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Home Prices Falling in a Growing Number of Markets

Change in Home Price Index, June 2024-2025 (Percent)
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National House Price Appreciation Stalling, Expect Declines in 2026
Declines Already Here for Some States

FHFA Purchase Only House Price Index, MBA Forecast
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Gradual Growth Expected for Home Sales, Inventory Increasing
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Purchase Applications Continue to Run Ahead of 2024’s Pace

Purchase Mortgage Applications Index
Non-seasonally adjusted, based on loan count
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Origination Units Forecast to Increase 8% in 2026

Annual Origination Loan Counts
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Origination Dollar Volume Expected to Increase 7% in 2026

Annual Origination Dollar Volume
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Mortgage Performance
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Substantial Home Equity Accumulation for Homeowners Who Bought Pre-
Pandemic

Home Mortgage Debt Outstanding ($T) Homeowners' Equity ($T)
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Home Price Declines Already Reflected in Growing Negative Equity for Recent
Vintages of FHA and VA Loans

Negative equity rate by loan type and vintage
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Home Equity and HELOC Volume by Known Borrower Usage
(% based on #): More Share to Debt Consolidation
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Mortgage Delinquency Rate Tracking Unemployment Rate Closely

Mortgage Delinquency Rate and Unemployment Rate
Seasonally adjusted, percent
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Spread Between Government and Conventional Delinquency Rates is
Widening

Mortgage Delinquency Rates by Loan Type Basis Point Spread in Delinquency Rate between
Seasonally adjusted, based on loan counts, excludes FHA-Conventional and VA-Conventional
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Chart of the Week — August 15, 2025
Composition of Seriously Delinquent Loans by Origination Year
Second Quarter of 2025
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Total Completed Loan Workouts in 2020 or After: % Current
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Contact Information and MBA Resources

Joel Kan
Vice President, Deputy Chief Economist
(202) 557-2951;

MBA Research:
Research Institute of Housing America (RIHA):
MBA Forecasts and Commentary:
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MBA Member-Only Research Portal:

© MBA 2026




